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I’d like to welcome you all to Pera House for this round table discussion of the G20 London Summit.  On 2 April G20 leaders will meet in the midst of a global economic crisis whose impact is becoming clearer day by day.  As term Presidency of the G20 grouping, the UK is running a global campaign to raise awareness of the London Summit and encourage civil society across the globe to make their views known.  

Today’s event is a key part of that – an opportunity to define the issues that matter to Turkey and to make clear recommendations to world leaders for action.  I’d like to take this opportunity to thank our partners, the Global and Political Trends Centre (GPOT) and those organisations who have offered their support to this event – EDAM, Referans newspaper and Hurriyet Daily News.  I’d especially like to thank our keynote speaker, Rifat Hisarciklioglu, for taking time out of his busy programme to be here today.  Their strong participation in and support for this debate underlines its relevance and importance to all of us.

The financial crisis of last autumn is now a global economic crisis.  The IMF has recently downgraded its forecasts for world growth - falling to just ½ percent in 2009 - its lowest rate in 60 years.  Despite government action in many countries, global equity markets continue to head downwards.  Unemployment is also rising all over the globe – the International Labour Organisation estimates up to 50 million jobs will be lost as a result of the global recession, taking unemployment to 230 million or 7.1% of the global workforce.   

Global growth is predicted to be just 3% in 2010 – barely enough to maintain living standards given a rising population.  So recovery is still some years off.  The ILO predicts that as many as 200 million people worldwide could be moved into extreme poverty (less than $1 a day) as a result of the global recession.

This is the first crisis of globalisation – and that is why the UK government believes that major economies need to work together to provide a global response through the G20. That grouping brings together a set of countries that account for more than 85% of total global economic output. Economic business cannot be done without all of these states at the table.   But this group also holds a responsibility, to show that action can be co-ordinated at the global level and that diverse economies can find common ground to tackle problems that affect us all.
The G20 process last came together at the Washington Summit in November last year, where leaders agreed a 47 point action plan for the global economic recovery.  This is moving forward at the level of Finance Ministers – indeed G20 finance ministers are meeting in London today to summarise progress and prepare for the Leaders’ Summit on 2 April.

By gathering world leaders in London in this way, the UK seeks to give this process further impetus and to deliver genuinely global co-ordinated action. Global leaders need to set a clear direction for reform and restore confidence that the global economy can recover from this crisis.  The agenda is huge, ranging from financial sector reform to global development aid, and from commitments to avoid protectionism to the reform of our international financial institutions.  Getting a global agreement across such a range of issues will be no easy task, but we need to show that it is possible – or the outlook for the global economy looks bleak.

The organisers of the conference today have chosen to focus on three areas of this agenda which are of particular relevance to Turkey: 

· Stability in our global financial and economic framework – our first priority must be to restore confidence in the global financial system.  Unless we can reach a situation where sufficient capital flows exist to free up credit channels and investment, then the real economy will continue to suffer.  And to ensure a global framework that operates in an efficient and fair manner, underpinning international confidence and anticipating risks, we need to look again at the role and structure of our international financial institutions to ensure that they are fit for purpose in a new global context.

· Global growth and open markets.  If we want to restore the global economy, protectionism is not the answer. No country can hope to export its way out of recession, or to protect domestic jobs by closing off domestic markets.  National governments will always be tempted to look for national solutions.  But this is a global crisis.  Such beggar-thy-neighbour policies are simply irrational. Distorting trade does not create demand.  Rather we need to look together at how we can boost economic activity by reducing barriers and stimulating demand – without turning our gaze inwards.
· Employment and prosperity are crucial for the successful movement towards a global society.  Globalisation has helped to deliver international prosperity – we should not lose sight of that goal in times of crisis.  We need flexible sustainable employment policies which play to competitive advantages around the globe.  We must ensure that those whose jobs are lost in the current recession are equipped to make the most of new employment opportunities.  Once more we need a global solution to a global problem.  We have a collective obligation to mitigate the impact of this crisis on the poorest countries and most vulnerable people. 

These are all key issues for the global debate – and all are areas in which Turkey has a particular case to make.  As a major emerging market which operates in close integration with European economies, Turkey has a unique voice and a unique role to play.  I look forward to hearing the outcome of your discussions today.  We also hope to make the outcome of today’s event a part of the growing global debate on these issues

For, as I said at the beginning, this is a truly global debate.  I would encourage you to follow further developments through the London Summit website – www.londonsummit.gov.uk – where you can see how the debate is developing in different countries and make your own contribution – including direct questions to UK ministers.  For professional economists, the debate on VoxEU offers a chance to share ideas on new approaches and solutions to global problems.  We hope that today’s discussion will add to those conversations and strengthen the voice of civil society across the globe in the run up to this Summit

I would like to welcome you once more today for what I am sure will be a challenging and stimulating exchange of views.

